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IRS Notice 2017-12: 
Account Transcripts as Substitutes for Estate Tax Closing Letters 

 
IRS Notice 2017-12 provides confirmation from the IRS that an account transcript may be used 
as the functional equivalent of an estate tax closing letter.  
 
Beginning on June 1, 2015, the IRS changed its policy of automatically issuing estate tax closing 
letters for the vast majority of estate tax returns filed. Currently, the IRS will only issue an estate 
tax closing letter if one is requested by an estate’s authorized representative.  
 
An estate tax closing letter verifies that an estate tax return has been accepted by the IRS as 
filed, or has been accepted after an adjustment that the estate has agreed to. Generally, the 
issuance of an estate tax closing letter indicates that, for purposes of determining estate tax 
liability, the IRS examination of the estate tax return is closed. While an estate tax closing letter 
is not a formal closing agreement and does not end the statute of limitations, persons involved 
with the administration of an estate commonly depend on an estate tax closing letter to confirm 
that the IRS’s examination of an estate tax return has been completed.  
 
Recently, the IRS issued Notice 2017-12, providing clarity to tax and estate planning professionals 
concerning actions to be taken now that estate tax closing letters are no longer issued as a matter 
of course. Notice 2017-12 states that: “an account transcript may substitute for an estate tax 
closing letter.” Account transcripts are computer-generated reports that provide current account 
data and are available at no charge. 
 
Each account transcript includes a “transaction code.” An account transcript that includes 
transaction code “421” and the explanation “Closed examination of tax return” indicates that the 
IRS’s examination of an estate tax return is closed. If transaction code 421 is not present on an 
account transcript, this indicates that the tax return remains open for IRS review. 
 
The issuance of either an estate tax closing letter, or an account transcript bearing transaction 
code 421, does not prevent the IRS from reopening its examination of an estate tax return to 
determine the estate tax liability of a decedent in the circumstances described in the closing letter 
and Rev. Proc. 2005-32. Circumstances that the IRS may reopen examination of an estate tax 
return after issuing a closing letter or account transcript bearing transaction code 421 include: (i) 
evidence of fraud, malfeasance, collusion, concealment, or misrepresentation of a material fact; 
(ii) a clearly defined substantial error based upon an established IRS position; or (iii) another 
circumstance indicating that a failure to reopen the case would be a serious administrative 
omission. Additionally, the issuance of an estate tax closing letter or an account transcript bearing 
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transaction code 421 does not prohibit the IRS from examining an estate tax return for the purpose 
of determining the transfer tax liability of the surviving spouse of the decedent when portability 
has been elected.  
 
An account transcript may be requested by filing Form 4506-T, no earlier than four months after 
filing the estate tax return. In order for a representative of an estate to file Form 4506-T, the 
taxpayer must specifically delegate authority to the representative by indicating so on line 5 of 
Form 2848 (Power of Attorney). When submitting Form 4506-T the representative must include 
Form 2848 evidencing such delegation. Currently, Form 4506-T may be filed with the IRS via mail 
of facsimile.  
 
Although, Notice 2017-12 states that account transcripts for estate tax returns cannot currently 
be accessed online, it is expected that in the future, account transcripts will be viewable online, 
through the IRS’s Transcript Delivery System. To access the IRS’s Transcript Delivery System a 
tax professional must first register for IRS e-services and subsequently register for use of the 
Transcript Delivery System. Once the ability to view an account transcript becomes automated 
through the IRS’s Transcript Delivery System, it will almost certainly surpass the estate tax closing 
letter as the primary method used by tax professionals to verify that the IRS has concluded its 
examination of an estate tax return. 
 
At this time, the authorized representative of an estate may also request an estate tax closing 
letter by calling the IRS at (866) 699-4083, no earlier than four months after the filing of the estate 
tax return. 
 
In conclusion, an account transcript bearing transaction code “421” can serve as the functional 
equivalent of an estate tax closing letter. The issuance of either an estate tax closing letter or an 
account transcript bearing transaction code “421” allows persons to move forward with the 
administration of an estate with the knowledge that there is a relatively low probability of additional 
review of the estate tax return by the IRS. Most importantly, IRS Notice 2017-12 provides 
confirmation from the IRS that account transcripts bearing transaction code 421 may be used in 
lieu of estate tax closing letters. 
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This material is not intended to constitute tax, legal, or other advice from the author or MANLEY &BRAUTIGAM, P.C., 
which assumes no responsibility for advising the reader as to his or her specific tax, legal or other consequences arising 
from the reader’s particular situation, and shall not be liable for any damages resulting from these materials. Due to the 
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it cannot be used for purposes of avoiding penalties that may be imposed on the taxpayer. 


