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How to Dissolve an Alaska Limited Liability Company 
  
When owners of Alaska limited liability companies (“LLCs”) decide that it’s time to move on, they 
are faced with the difficult question, “what do I do with my LLC?” There are many options to 
consider, such as selling the LLC, transitioning the LLC to their children, or winding-up the affairs 
of the LLC and shutting it down through a process known as “dissolution.” Each option has many 
issues that should be carefully considered by the members of the LLC before making a decision.  
 
This article explores the process of dissolving an Alaska LLC. The Alaska Revised Limited Liability 
Company Act governs the dissolution of an Alaska LLC. The following are different ways that an 
LLC can be dissolved under Alaska law.  
 
An LLC will be dissolved when an event specified in the LLC’s operating agreement occurs. An 
operating agreement is an agreement entered into by the members of an LLC that governs the 
day to day operations of the LLC. Operating agreements commonly contain provisions that set 
out the process by which the decision to dissolve an LLC is made.  
 
An LLC will be dissolved if all of the members of the LLC agree. However, many operating 
agreements provide that an LLC will dissolve upon the vote of a designated percentage of its 
members, rather than all members.  
 
An LLC will be dissolved if the superior court enters a decree for judicial dissolution. Any member 
of an LLC may petition the court to dissolve an LLC. If the superior court determines that it is 
impossible for the LLC to carry on its business the court will enter an order dissolving the LLC. 
 
Under certain circumstances the State of Alaska can involuntarily dissolve an LLC. The State may 
involuntarily dissolve an LLC if it fails to file required documents (such as a biennial report), fails 
to maintain a registered agent, or makes a misrepresentation in a document submitted to the 
State. Before involuntarily dissolving an LLC the State must give the LLC notice and allow it to 
cure its mistake or contest the dissolution. 
 
Once the decision to dissolve an LLC has been made, the members (or managers, if the LLC is 
manager managed) will oversee the process of winding up the LLC’s affairs. Winding up the affairs 
of an LLC primarily accomplished by paying the debts and liabilities of the LLC and distributing 
any remaining cash or other assets to its members. Alaska Statute mandates the order in which 
the assets of an LLC are distributed in dissolution. Generally speaking, creditors of the LLC must 
paid first, then LLC will pay any distributions owed to its members, and finally, the LLC will 
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distribute any remaining assets to its members in the manner provided by the LLC’s operating 
agreement.  
 
Additionally, an LLC can limit both known and unknown claims that may exist against it by notifying 
the potential claimants and giving them the opportunity to make a claim against the LLC. Known 
potential claimants must be notified in writing and unknown potential claimants are notified by 
publishing notice in a newspaper. Both notices must inform potential claimants that the LLC is 
dissolving, provide a method and deadline for making a claim against the LLC, and state that any 
claim that is not made prior to the deadline will be barred. Known claimants will generally have 
120 days to make a claim while unknown claimants will generally have 3 years. This procedure 
will only limit claims that arose during the life of the LLC and will not limit claims that arise after 
the LLC has been dissolved.  
 
In order to limit potential claims, a dissolving LLC must (1) provide notice to potential claimants; 
and (2) file Articles of Dissolution with the State. Careful attention must be paid to the language 
and other requirements of both notices to claimants and Articles of Dissolution. If the notices or 
Articles of Dissolution are not prepared correctly, a LLC may become subject to liabilities that its 
members believed had already been barred. The ability to limit potential claims against an LLC is 
not available if the LLC is involuntarily dissolved by the State.  
 
The ability to limit claims and wind up the affairs of an LLC in an orderly fashion are two of the 
benefits that its members can enjoy by intentionally and purposefully engaging in the winding up 
and dissolution process.  
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